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Produce — fresh as the morning dew — attractively displayed and 
tempting bakery treats from our on-premise bakeries are just two of 
the many features of our exciting supermarkets. 
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COSTA FOODS 


TO OUR SHAREHOLDERS 


The fiscal year ended December 30, 1967, was 
another year in which our Company continued to 
show growth and development. 

Sales in 1967 were $151,429,622, compared to sales 
of $129,972,189 for 1966, an increase of 16.5%. The 
operating profit for 1967, was $2,673,800 compared 
to the operating profit of $994,878 for the preceding 
year. 

Net earnings applicable to Common Shares (after 
preferred share dividends) were equal to $2.52 per 
share on 1,008,539 Common Shares outstanding at 
December 30, 1967, compared with 86^ per share 
earned in 1966. Earnings per share for 1966 were 
recomputed on the increased number of Common 
Shares outstanding as a result of the 2% Common 
stock dividend paid in December, 1967. 

In 1967 we opened one of our largest super markets 
in the Midway Mall in Elyria, Ohio, we closed one 
small store and at the end of die year our company 
was operating fifty-seven stores. We have con¬ 
tinued our intensive store remodeling program and 
in 1967 remodeled nine stores. Prior to the end of 
the year we completed our new 29,000 square foot 
frozen food warehouse. 







Our plans for 1968 include the remodeling of four¬ 
teen of our present stores and the opening of four 
new stores. This summer our new 425,000 square 
foot grocery warehouse and office will be com¬ 
pleted. This new facility will not only serve as an 
additional springboard for sales growth, but will 
also greatly increase our operating efficiency. 

We want to take this opportunity to thank all of 
our employees for their combined effort and co¬ 
operation. The results of the past year reflect their 
team spirit. The attainment of our future goals will 
be achieved by the continuation of this entire group 
effort. 

Our program to provide our customers better 
stores, better service and quality foods at the lowest 
possible everyday prices produced the results 
achieved this past year. We know that as we pursue 
this program our Company will continue to grow. 


Respectfully submitted. 



March 8, 1968 







FISHER FOODS, INC. 



1967 

1966 

ASSETS 

Current Assets 

Cash - 

Trar^p Qppnnnl'Q rppfiivahlfi 

$ 5,821,624 
501,143 

$ 3,714,770 
514,923 

Inventories of merchandise — at lower of 
cost (first-in, first-out, or average basis) 

or market - 

Prepaid expenses- 

10,144,569 

1,065,722 

9,835,555 

975,656 

Total Current Assets - 

$17,5.33,058 

$15,040,904 

Other Assets 

306,892 

233,605 

Property, Plant, and Equipment 



Land — at cost- 

$ 976,794 

$ 768,884 

Buildings — at cost- 

5,398,009 

4,763,426 

Fixtures and equipment — at cost 

17,390,018 

15,580,158 

Less allowance for depreciation 

$23,764,821 

10,463,882 

$21,112,468 

9,496,017 

Construction in progress 

$13,300,939 

874,914 

$11,616,451 

Improvement to leased properties — at 

780,012 

704,629 

costless amortization 

Total Property, Plant, and 



Equipment — Net .. 

$14,955,865 

$12,321,080 

Deferred Charge 

Future income tax benefits arising from 
the reserve for employees’ retirement 



— Note B... 

1,042,500 

984,100 


$33,838,315 

$28,579,689 







































December 30, 1967, and December 31, 1966 


LIABILITIES AND SHAREHOLDERS' EQUITY 

Current Liabilities 

Notes payable to bank.. .. 

Trade and sundry accounts payable 
Payrolls and amounts withheld therefrom 

State and local taxes . 

Federal income taxes_ 

Current portion of long-term debt ... 

Total Current Liabilities 

Long-Term Debt — Note A 

Reserve for Employees’ Retirement Benefits— 
Note B_ 

Shareholders’ Equity 
Preferred Stock — $5 cumulative, without 
par value; redeemable at $105 a share: 
Authorized 27,000 shares; outstanding 
26,500 shares — at involuntary 
liquidation price 

Common Shares without par value: 
Authorized 1,500,000 shares 
Issued and outstanding 1,008,539 
shares (989,017 shares in 1966) — 

Note C_ 

Retained earnings — Note A . 

Total Shareholders’ Equity 

Long-Term Leases — Note D 


1967 


$ —o— 

5,300,572 
758,788 
812,804 
1,601,,358 
1,281,131 

$ 9,754,653 

8,480,414 


2,171,700 


$ 2,650,000 


1,847,756 

8,933,792 

$13,431,548 


$33,838,315 


1966 


$ 500, OCX) 

7,110,758 
922,412 
749,425 
356,465 
1,265,337 

$10,904,397 

4,725,227 


2,050,000 


$ 2,650,000 


1,105,920 

7,144,145 

$10,900,065 


$28,579,689 


See notes to financial statements. 
































STATEMENTS OF INCOME 


Fiscal years ended December 30, 1967, and December 31, 1966 



1967 

1966 

INCOME 



Net sales __ _ 

Other income -- 

$151,429,622 

47,214 

$129,972,189 

123,360 


$151,476,836 

$130,095,549 

Deductions (including depreciation and 
amortization of $1,787,102 in 1967 and 



$1,550,361 in 1966): 

Cost of merchandise sold, including 
warehouse expense 

Selling, general, and administrative 

expenses _ 

Interest expense - 

Other __ 

$119,893,964 

26,617,301 

337,279 

122,892 

$103,377,286 

24,946,658 

324,327 


$146,971,436 

$128,648,271 

Income before 

Federal Income Taxes 

$ 4,505,400 

$ 1,447,278 

Federal income taxes (after deduction of 
investment tax credit of $381,200 in 1967 
and $143,300 in 1966) — Note B 

1,831,600 

452,4(X) 

Net Income 

$ 2,673,800 

$ 994,878 

Earnings per share of Common Stock after 
deducting Preferred Stock dividend 
requirements and adjustment for the 2% 
stock dividend in 1967 

$2.52 

$ .86 


See notes to financial statements. 







































STATEMENTS OF RETAINED EARNINGS 


Fiscal years ended December 30, 1967, and December 31, 1966 



1967 


1966 

RETAINED EARNINGS 

Retained earnings at beginning of the year: 




As previously reported . 

$ 6,160,045 

$ 

5,225,267 

Adjustments — Note B_ 

984,100 


1,056,500 

As restated 

$ 7,144,145 

2,673,800 

$ 

6,281,767 

994,878 

Net income for the year_ 


$ 9,817,945 

$ 

7,276,645 

Deductions: 

Charge in connection with 2% Common 




Share dividend _ 

$ 751,653 

132,500 

$ 

— 0 — 

Preferred dividends — $5 a share .. 

132,500 


$ 884,153 

$ 

132,500 

Retained earnings at end of the year 

$ 8,933,792 

$ 

7,144,145 


See notes to financial statements. 
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STATEMENTS OF SOURCE AND USE OF FUNDS 


Fiscal years ended December 30, 1967, and December 31, 1966 



1967 

1966 

Source of Funds 



From operations: 



Net income ___ 

$2,673,800 

$ 994,878 

Items which did not involve current 



expenditures: 



Provision for depreciation and 



amortization_ 

1,787,102 

1,550,361 

Increase — (decrease) in reserve for 



employees' retirement benefits 

121,700 

(150,900) 

Increase in long-term debt_ 

3,755,187 

—o— 

Decrease in net working capital_ 

—o— 

1,147,180 


$8,337,789 

$3,541,519 

Use of Funds 



Cash paid in lieu of fractional shares in 



connection with 2% stock dividends . 

$ 9,817 

$ -0— 

Preferred stock dividends —.. 

132,500 

132,500 

Expenditures for property, plant, and 



equipment — net - 

4,421,887 

2,934,137 

Reduction of long-term debt _ 

—o— 

500,681 

Increase in other assets and deferred 



charge _____ 

131,687 

(25,799) 

Increase in net working capital .. 

3,641,898 

—o— 


$8,337,789 

$3,541,519 


See notes to financial statements. 






























NOTES TO FINANCIAL STATEMENTS 


Fiscal year ended December 30, 1967 


Note A — Long-Term Debt 



Total 

Amount 

Outstanding 

Current 

Portion 

Long-Term 

Debt 

6%% promissory note to insurance 
company — $200,000 due annually 
with balance due on January 16, 
1982 ___ 

$3,100,000 

$ 200,000 

$2,900,000 

6Vfc% promissory note to banks—mini¬ 
mum payments of $250,(XX) due 
quarterly starting March 31, 1968 
balance due December 31, 1972 .... 

6,000,000 

750,000 

5,250,000 

Other __ 

661,545 

$9,761,545 

331,131 

$1,281,131 

330,414 

$8,480,414 

Totals _ __ 


On December 29, 1967, the Company entered into a credit agreement 
with certain banks providing for: (a) the above term loans of $6,000,000; 
(b) additional 6M>% term loan of $1,500,000 to be issued in 1968 and due 
December 31, 1972; (c) revolving credit which provides for bank loans up 
to $3,000,000 through December 31, 1969; and (d) an interim construction 
loan of up to $3,375,000 through January 26, 1969. 

In connection with the construction of a new warehouse the Company 
has obtained a loan commitment in the amount of $3,375,000 to January 26, 























NOTES TO FINANCIAL STATEMENTS 

(Continued) 


1969. This amount approximated the additional expenditures from Decem¬ 
ber 30, 1967, necessary to complete such warehouse. 

The terms of the promissory note to insurance company and the credit 
agreement with banks include, in addition to other covenants, restrictions 
on the payment of cash dividends on Common Shares. Under the most 
restrictive of these agreements no part of retained earnings at December 
30, 1967, is available for cash dividends on Common Shares. 

Note B — Employees’ Retirement Benefits 

The Company’s retirement plan covers substantially all of its employees 
who are not covered by union pension plans. The total retirement expense 
for the year amounted to $330,100 which includes normal costs and interest 
on unfunded prior service cost. The Company’s policy is not to fund 
pension costs accrued. The reserve exceeds the actuarially computed value 
of vested benefits. 

Prior to December 30, 1967, the financial statements did not reflect 
future income tax benefits to the Company resulting from the accumulation 
of the reserve for employees’ retirement benefits, which accumulations were 
not permitted to be deducted for income taxes. As a result of a recent 
opinion of the Accounting Principles Board, the Company at December 30, 
1967, adopted the practice of accounting for such income tax benefits and 
recorded in its balance sheet the amount of future income tax benefits 
arising from the reserve for employees’ retirement. Financial statements 
for 1966 have been restated. Beginning retained earnings for 1967 and 1966 
were increased by $984,100 and $1,056,500 respectively. Federal income 








taxes were decreased in 1967 by $58,400 and increased in 1966 by $72,400, 
and net income was conversely affected. 


Note C — Stock Options 

Under terms of a stock option plan adopted by the Company during 
the year, which is subject to shareholder approval, 66,300 Common Shares, 
as adjusted for the 2% Common Share dividend, are reserved for purchase 
by key employees at the fair market value (or greater value) of the shares 
at the time the option is granted. Options become exercisable after one 
year from date of grant in varying proportions. During the year options 
for 35,088 shares were granted, options for 1,224 shares were canceled, and 
no options were exercised. At December 30, 1967 options for 33,864 were 
outstanding of which none are exercisable. 


Note D — Long-Term Leases 

The minimum annual rentals payable under leases expiring more than 
three years from December 30, 1967, is approximately $1,788,000. 






ACCOUNTANT'S REPORT 


Shareholders and Board of Directors 
Fisher Foods, Inc. 

Cleveland, Ohio 

We have examined the balance sheet of Fisher 
Foods, Inc. as of December 30, 1967, and the re¬ 
lated statements of income, retained earnings, and 
source and use of funds for the fiscal year then 
ended. Our examination was made in accordance 
with generally accepted auditing standards, and 
accordingly included such tests of the accounting 
records and such other auditing procedures as we 
considered necessary in the circumstances. 

In our opinion, the accompanying balance sheet 
and statements of income, retained earnings, and 
source and use of funds present fairly the financial 
position of Fisher Foods, Inc. at December 30, 1967, 
and the results of its operations for the fiscal year 
then ended, in conformity with generally accepted 
accounting principles applied, except for the change 
(which we approve) in accounting for income taxes 
as set forth in Note B to the financial statements, 
on a basis consistent with that of the preceding 
year, as restated. 


Ernst & Ernst 

Cleveland, Ohio 
February 1, 1968 







Meat makes the meal. The quality, selection, price and service makes 
shopping an enjoyable experience in our modern meat departments. 
We feature a large and exciting variety of frozen foods which makes 
us popular with today’s busy homemakers. 

















2323 LAKESIDE AVENUE 
CLEVELAND, OHIO 44114 
















